States, with modifications. © 


_ fore Congress and the country; the question of 
_ “bank or no bank;”’ the question whether the pre 
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tn Senate, March 20th, 1834.—The question 
being upon granting leave to Mr. Wrastrr to 
introduce into the Senate a bill to.recharter, for 
the term of six years, the Bank of the United 

‘Mr. WRIGH I said, it was not his purpose to 
enter into a discussion of the great principles 
involved in the passage of the bill upon the ta- 
ble. His object in obtaining the floor, upon a 
former day, had been to reply to some things 
which had fallen from the honorable Senator 
from Virginia, (Mr. Leigh,) and to notice a few 
remarks made by the honorable Chairman of the 
Committee of Finance, (Mr. Webster, ) when he 


offered the bill.. He must, ‘he said, however, be’ 


permitted to congratulate himself that the Senate 
had now reached what he had, from thecommence- 
ment of the session, considered the true question be- 


sent Bank of the U. States should be recharier- 
ed for.sny period of time, or whether any Nation- 


al Bank should, be created by the authority of 
Congress, after the expiration of the charter of 


the present bank. . These questions, ‘he consi- 
dered, must be involved’ in~ the present discus- 
sion; and he must be. permitted farther to con- 
gratulate himself that, as to the constitutional 
power of Congress to pass the bill now under 
consideration, or any bill to charter a bank similar 
to that now existing, the opinions of the honora- 
ble Senator from Virginia, (Mr. Leigh,) and his 
own perfectly coincided. The honorable Sena- 
tor did not believe, nor did he himself believe, 
that Congress possessed any such power, and 
therefore, so far as their action was concerned, 
nosuch bank could exist after the year 1836, 
when the charter of the present’ bank will ex- 
pire by its own limitation. 

Mr. W. said he would not attempt to repeat 
the arguments which the honorable Senator had 
so happily used, in his clear and strong manner, 
to establish the correctness of their opinions, 
Any attempt by him to do so might weaken 
what had been so well'and so concisely suid by 
the Senator, but he would detain the Senate tu 
add one view of this subject, which had not been 
taken by the honorable Senator, and which had 
struck his mind with great force. Upon al 
former occasions, when the power of Congress 
to charter.a bank had been under discussion, 
reference hai been made to that clause of the 
eonstttution which reads in the following words: 

‘* The Congress shali have power to make 
all laws which shall be necessary and pro- 
per for carrying into execution the foregoing 


powers, and all other powers vested by this cen- 
stitution in the government of the United States, 
or in any department of officcr thereof.” 
All, Mr. W. said, as he understood, had for- 
merly argued that this necessity must be suown 
before the power could be inferred, and he had 
also understood that all had admitted that this con- 
stitutional necessity must be a necessity growing 
out of the wants*of the Government, and not out 
of the wants of business; that it must be a ne- 
cessity arising-from the collection, distribution, 
and disbursement of the public revenues, not out 
of the wants of the commercial interests, the mer- 
cantile interests, the manufacturing interests, or 
any other branch of labor and enterprise; that it 
must be a necessity growing out of the wants of 
the public treasury ond the administration of the 
finances of the country, and not out of the wants 
of the individuul citizens. What, Mr. President, 
said Mr. W. have we heard urged as constituting 
this necessity, in the whole course of this debate, 
in all the various shapes and forms in which it has 
been carried on in this body for now about four 
months? he wants of ordinary business, the de- 
mand for capital, the regulation of exchanges, the 
importance of a uniform paper currency; not the 
wants of the treasury. These last, sir, have not 


‘been mentioned in the comparison, while the for- 


mer are made the indisputable evidence that a 
bank is necessary. Sir, said Mr. W., the wants of 
the Treasury, and the wants of the Treasury 
alone, can constitute this ¢onstitutional necessity. 
The wants of business cannot be the legitimate 
subjects of consideration for those who seek to de- 
rive the power tochartera bank from this provi- 
sion,of the Constitution. He said he was one of 
those who did not believe that any power, what- 
ever, was granted to Congress by this provision, 
much less the power to charter a bank; but he 
must believe that those, who did imply such a 
power from it, would, at least, admit the necessity 
must be such an one as the Constitution contem- 
plated, and that the Constitution could not have 
contemplated any other than a necessity connected 
with the collection, distribution, and disburse- 
ment of the revenues of tle Government, ‘not the 
ordinary necessities of trade and exchange. These 
last were the wants which gentlemen feared the 
State banks could not supply, though they were 
willing to engage to collect and distribute the pub- 
‘ic Moneys upon the same terms that the United 
States Bank had done it. He begged the Senate 
to look at this view of the case before they per- 
mitted a necessity imaginary or real, unknown to 
the Constitution to influence their action. 

But, said Mr. W. the honorable Senator and my 
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self have no difficulties of this sort to contend 
with. To our minds it is clear that the power to 
pass this bill is not granted by the constitution. 
Having come to this conclusion, the honorable 
Senator inquires, in his impressive manner, if the 
present disposition of the public deposites with 
the State Banks, is to be continued? Sir, said Mr. 
W. Iwill avail myself of a privilege belonging to 
my countrymen, the Yankees, and answer the gen- 
tleman by asking him a question. What disposi- 
tion will he propose to make of these’ deposites? 
What plan will he recommend for their future dis- 
position? . We agree that the charter of the Bank 
of the United States is unconstitutional, anil it can- 
not therefore be extended beyond its present limit: 
Tsay that, in the absence of such ‘an institution, 
the State Banks present to the Government the 
best and most convenient fiscal agents of which 
the nature of the case is susceptible. - I have said 
upon a former-occasion, and I repeat, that I think 
them perfectly safe agents. I have said, and I re- 
peat, that I think them fully competent to discharge 


all the duties required by the Government in the | 


collection and disbursement of the public reve- 
nues; fully competent to answer every constitu- 
tional necessity of the Treasury. I now say fur, 
ther, that Iam not alarmed at the power which is 
placed by law in the hands of the President and 
the Secretary of the Treasury, over these depos- 
ites. Itis the same power which was placed by 
‘Congress in the hands of the first President and 
first Secretary of the Treasury, at the formation 
of the Government under the constitution; it is 
the same powcr which existed in the hands of 
those officers from 1789 up to the year 1816, when 
the charter of the present Bank was granted. 
‘Daring all that period, the liberties of the country 
were not endangered by it; the people were not 
then taught to. believe that the exercise of that 
power was usurpation or tyranny. No danger 
was then seen or apprehended, nor were: we told 
that the purse and the sword of the country were 
united in one hand. © Sir, said Mr. W. these laws 
have undergone no: material alteration from the 
time of the first Congress to the present day, ex- 
cept the alteration made by the provisions of the 
present Bank charter, and these alterations cease 
to be applicable when the, deposites cease to be 
made with that institution. » Where then is the 
ground for all this alarm, all this apprehension for 
our liberties? Still the honorable Senator ex- 
presses, no doubt most sincerely, the greatest ap- 
prehension. Will he not then tell us what is to be 
done? Will he not propose what, in his judg- 
ment, shall avert the. dangers he fears? Sir, I 
wish to be distinctly understood upon this point. 
I do not contend that these laws may not be 
‘beneficially amended, but I merely say that 
they are just what they have been from 
‘the organization of the Government, with the 
single exception I have before mentioned, 
contained in the Bank charter.. If they are bad, 
‘alter and amend them. If the powers over the 
‘public deposites, conferred upon the Executive 
Department, are too broad, limit and » confine 
Ahem, No one doubts or questions the power of 
Congress over the whole matter: no one resists 
‘the action of Congress upon it. Surely, then, it 


does not become us to fini fault with the execu- 
tive officers of the Government for executing the 
laws as they are, while we do nothing to. modify 
the law, and make it what we would wish it to 
be. ‘Our duty, as legislitors, is not to point out 
the defects in the laws merely, but to apply the 
proper remedies for those defects; to examine 
the laws as they are, that we may make them 
what they ought to be; not to spend our time in 
deploring those defects for which we offer no re- ~ 
medy. Sir, sad Mr. W., [have not allowed my- 
self time to make such an examination of the laws 
of Congress as enables me to say whether any, 
and what, alterations are required in those relat- 
ing to the Treasury Department, and the man 
agement and disposition of the public deposites. 
That «changes for the better may be made, is moré 
than probable, and I declare myself ready, at any 
period, to act upon propositions having this for 
their object, come from what source they may. f 
am sure, however, gentlemen will see that Con- 
gress should discharge its duty, before we are at 
liberty to complain of the laws as they are. Mr. 
“President, said Mr. W., we all know, and know 
well, that it is easy to find fault; that it is easy to 
complain of existing evils, when it may be very 
difficult to propose remedies which’ will even suit 
ourselves, and much more difficult te propose 
those which will meet the approbation of Con- 
gress.” T have said that I am not prepared to 
make propositions, and I venture the prediction 
to the honorable Senator, that he, and those gen- 
tlemen who, with him, are so deeply dissatisfied 
with the existing law, will find it much more diffi- 
cult to legislate upon this subject ina safe and 
proper manner than they now seem to suppose, 
and that they will find the changes which can be 
beneficially made in the existing laws, much less 
extensive than they, by their complaints, would 
indicate. Still, sir, I repeat, gentlemen should 
turn their attention to this subject. If we are to 
have no Bank of the United States, some disposi- 
tion must be made of the public deposites. I say, 
place them in the State Banks; but if, as the re- 
marks of many honorable Senators would seem to. 
indicate, the State Banks are not to be used, they 
are surely bound to inform us what disposition 
they intend to make of them. I am aware, ‘Mr. 
President, that these remarks address themselves 
less appropriately to those Senators who believe 
we ought to have a National Bank, and propose 
such an institution as their remedy for.the evils of 
which they complain, than to those who, with the 
honorable Senator from Virginia and myself, be- 
lieve that the Constitution does not give us the 
power to charter such a Bank, and that, there- 
fore,, it is a remedy beyond our reach; but, sir, 
these ‘are considerations which should address 
themselves to the serious reflections of all: They 
are considerations connected with our duties as 
legislators, and in reference to which it is now 
most likely we shall be soon called to act. : 
Mr. W. said the honorable Senator from Vir- 
ginia (Mr. Leigh) had told us that the present 
year might throw new lights upon this subject, 
and might develope‘n his own State, at least, a 
new condition of public feeling in reference to the 


recharter of the Bank. The State of Virginia, 


he said, might see that the present Bank was to be 
destroyed merely to make room for another na- 
_ tional Bank, ina greater degree subject to execu- 
tive influence, and located in the city of N. York. 
Well, 'sir, said Mr.. W. what then? Suppose Vir- 
ginia does so see’ (which I think she will not) 
what,can be the effect upon her action? She 
has pronounced the charter of the present Bank 
unconstitutional, and she must, therefore, be 
held to have prohounced its recharter, or the 
chartering of any similar Bank, wherever located, 
equally unconstitutional. Will she then ‘call up- 
on her representatives here to vote for a law, 
which she declares to be a violation of the consti= 
tution, to preventa change in the location of a 
national Bank? No, sir. With all . deference, I 
say the people of Virginia do not change their con- 
stitutional opinions for such reasons, or govern 
their constitutional action by such motives. She 
will not give her voice for a Bank, which’ she be. 
lieves to be “Unconstitutional, to. secire its loca- 
tion, or to prevent its location any where. , 
But again, the honorable Senator. says, the 
State of Virginia may see that the State Banks are 
to be continued as the fiscal agents of the Treasu- 
ry, and that, in that event, the control of the: ex- 
changes, and to some extent, of the currency of 
the country, must pass to the city of New York. 
He assigns as the grounds of this opinion, that 
the position of New York, its natural adyantages 
and great capital, have hitherto forced a large 
portion of the foreign trade of the country to cen- 
ter at that point; that this will continue to be the 
course of that trade; and that, therefore, com- 
mercial men in all parts of the country must have 
‘money current in New York to carry on 
their operations. Sir, said Mr. W. I neither 
affirm nor deny the gentleman’s positions. But 
for the sake of the argument, suppose them -to 
be well taken, and does he believe that the State 
of Virginia will invoke the aid of the legislation of 
Congress, and that too by the passage of a law 
which she herself believes to be unconstitutional, 
to deprive the city of New York of the advantages 
which nature has given it? To deprive it of the ad- 
vantages which the enterprise and industry of its 
citizens have acquired for it? Does the Senator be- 
lieve it possible that the State of Virgiais- will call 
upon her Representatives here, or elsewhere, to 
vote to recharter a bank which she ha; solemnly 
pronounced to be an institution existing in viola- 
tion of the Constitution, for the mere purpose of 
forcing out of New York the regulation of the cx- 
changes of the country?. Sir, the Senator himself 
does.not so intend. He teld us, in the course of 
his remarks, that he rejoiced at the prosperity of 
every State in the Unicn, and entertained not the 
least invidious feeling towards aay. It must be, 
therefore, either that I have misapprehended the 
force of the remarks.of the honurable Senator, or 
that he did not sufficiently develope his ideas to 
give us their true bearing. I can never believe, 
that the State of Virginia will ever seek to do in- 
justice to atsister State; Tam sure she will never 
do what she pronounces a violation o 
tution of the country to effect such an object. 
The honorable gentleman proceeds, again, to 
say that the State of Virginia may see, in the 
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course ‘of this year, that the confederacy cannot 
sustain. the destruction of this bank; that its de- 
struction may involve the dissolution of this. Union. 
He refers to the territorial distribution of the debts 
due to the Bank, and intimates that much the ‘lar- 
gest portion of that debt is due from citizens of the” 
Western States; and then, in that imprcssive lan- 
guage in which every thing reaches us coming. 
from the honorable gentleman, he asks, will these 
citizens consent to have their houses sold froin 
them and themselves and’ their families to be re- 
duced to poverty and want, for the sake of the de- 
struction of the bank? Itis not my purpose, Mr. 
President, said Mr. W., to speak of the pecnni- 
ary condition of the citizens of the Western $ Ates. 
My, information dves not enable me so to speak. 
One thing, however, I do know, sir, and am most 
happy to be able to say, that no portion of the ci- 
tizens of this Republic have, heretofore, and up to. 
this period, been more patriotic, more devoted, 
more disinterestedly devoted, to the ‘safety and 


|perpetuity of our civil institutions, and to the im 


tegrity of our Union, than the citizens of the West; 
none. have more willingly or more severely suffer- 
ed to secure these objects than. they have. £ 
doubt not that the same spirit and patriotism still 
prevail among them; and while I know. not.the 
extent of their indebtedness, or their means of 
payment, I hope and believe they have not arriv— 
ed at that state, when the power of a creditor 
moneyed corporation is paramount with them to 
their attachment to the constitution and laws of 
their country. -. 

But, sir, the effect upon the action. of Virginia 
is the question 1 propose to consider. Will 
that patriotic State instruct her Senators to vote 
for a law which she has adjudged a violation of 
the Constitution, because the debtors of a bank, 
created by an, unconstitutional law, cannot dis- 
charge that indebtedness? Will the State of Vir- 
ginia admit that a Bank of the United States, with 
a charter not,authorized by the Constitution, and 
with seventeen years of life only, has the power to 
destroy the confederacy of the’ States, and dis 
member the Union, and then, by her own voice 
and action, give that’ bank further life and further 
power? I cannot think so, and I am convinced, 
if the honorable Senator (Mr. Leigh) reviews the 
tendency of his remarks and conclusions, and the 
important results which may follow the decision of 
the question now before us, hé will not, he can- 
not, feel that indifference as to the action of Con- 
gress upon the biil now under consideration to 
recharter the Bank, which I understood him to 
express, when giving his sentiments to the Senate. 

Mr. W. said, the honorable Senator had, for 
tle second time, alluded to the subject of the 
transfer drafts, with which he had, upon both occa- 
sions, coupled the transactions of the Post Office 
Department; and in that way he had presented to 
the Senate, with his characteristic clearness and 
force, a case of mismanagement. of the public 
funds, which,. upon the Senator’s first exhibition 
of it, had perceptibly an effect upon all sides of 
the house. The Qecretary of the Treasury, as 
the head of one of the Executive Departments of 
the Government, had been presented to, us lend- 
ing money from the oublic freasury gratuitously, 
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and without interest, to the State Banks, to enable 
them to sustain themselves; while the Postmaster 
General had been broughtig, upon the other hand, 
as the head of another of these Executive Depart- 
ments, borrowing money for the use of the Go- 
vernment, and paying an interest of six per cent. 
for the loans so made. Upon this presentation of 
‘the case, and especially with the vivid coloring 
which the honorable Senator imparted te it, he, 
Mr. W., was ready to adm't that attention was 
justly excited. He had therefore taken some 
pains to inform himself as to the facts, and he 


would att mpt to give them to the Senate in an} 


intelligible form, and leave to the judgment of the 
body, the degree of blame which should be consi 


‘ 


site of the public moneys, thereafter to be re- 
ceived, from the Bank of the United States and 
its branches, to various State Banks which had 
been seiected by him for that purpose. He 
was aware that, in consequence of the de- 
posites. having been previously male in the 
‘Bank of the United States and its branches, 
large balances must have accrued in favor of the 
deposité bank and branches against the State’ 
banks, in the principal commercial cities, be- 
cause the revenue, collected in those cities, must 
have heen paid by the whole trad ng population, 
who must. derive their means of payment from 
all the: bauks, while those means, applied to 
‘those payments, must go into the single bank or 


dered fairly imputable any where, from the trans-| branch in which the public moneys were kept: 


actions. The first and great error in the gentle- 
man’s casé, was the connexion of the Post Office 
with the Treasury Department. If he had taken 
the trouble to examine the subject, he would have 
found that the Sec’y of the Treasury could no more 
pay money from the public Treasury to answer 


he was further apprehensive that the United 
States Bank would assume a hostile attitude to- 
wards the banks which should consent to receive 
the deposites of the public moneys in lieu of 
that institution, and would call. for any balances 
which might exist in its favor against any of 


the wants of the Post Office Department, without |‘those banks, and would require the payment in 
the authority of a law of Congress, than he could specie, before time: would be allowed for the 
pay money for the wants of the private business) banks to receive any benefit from the deposites: 
of the honorable Senator or himself. If he had/he also Knew that, by a,liw of Congress, the 
examined the laws of Congress pon the subject, | public revenue was payable in the bills of the 
he would have found that no appropriation of| Bank of the United States and its branches, 
money fron: the pnblic Treasury tor the use of} while those bills could not be converted into spe- 


the Post Office Department ex sted, which had 
not been promptly ‘and fully paid. The idea, 
therefore, that the Secretary of the Treasury 
might have taken the money on deposite in the 
Bank of the United States, to the credit of the 
Treasurer of the United States, and appropriated 
itto the wants of the Post Office Department, is 
fallacious and deceptive., Without a direct and 
palpable violation of the law, and of his offici.l 
powers and duties, he could not have made any 
such disposition of thése moneys; and surely, at 
this time, when the Secretary of the Treasury is 
so broadly accused: of constitutions] as well .as le- 
gal violations, the gentlemen who make the accu- 
sations will not be disposed to censure him for not 
having violated the law in this instance. Mr. 
W. said he did not intend, by any expression he 
had made, or might make, to convey the most 
distant impression that the honorable Senator had 
 -designedly conveyed an erfoneous impression as 
to the relations between these two departments of 
the Government. Considering both as equally 
public interests, he had, undoubtedly, omitted to 
turn his attention tothe want of legal authority to 
make the payments which the import of his re- 
marks went to show ought to have been made 
from the méneys remaining in the Treasury. It 
awill’be seen, however, said Mr. W. that the ima- 
ginary connexion between these two departments, 
which gave to the Senator’s relation the most 
point, as an instance of Executive m'smanage- 
ment,’ has no legal existence whatever, and 
therefore we have the Post Office Department, 
and its management and administration, wholly 
separated from the operations of the Treasury. 
How then stands the Wans to the State Banks of 
which the honor-ble Senator®speaks. On. the 
first of October last, the Secretary of the Treasu- 


cie, in case the bank should choose not to redeem. 
them at the points Where they should be received, 
except by causing them to be presented at the 
bank, or ‘office, which issued them, or where, 
upon their fice, they might be made payable: 
he also knew that, by an order of his depa: tment, 
a certain description of paper put into circula- 
tion by the bank and its branches, and known 
by the appellation of ‘Bank Draft-,” but which 
“Mr. W. said he believed the highest court in the 
country had decided were neither ‘*bills” nor 
“notes” of the bank, were made receivable in 
payment of the revenue, which drafs, if the 
bank should refuse to receive them as money, at 
the place. where taken in payment, could not 
be converted into specie, or even into bills of 
the bank, but by presentment at the bank or of- 
fice upon which they were drawn. The know- 
ledge of these facis showed the Secretary that, 
should the bank be thus dispose, it could exert 
adouble power.of injury agzinst. the State  in- 
stitutions which were to take the deposites, by 
instantly cal ing for the payment in coin of any 
balances in its favor, and by refusng to take in 
payment of these balances the notes and . 
drafts of the bank itself rot made payable at 
the benk or branch where the pay ment was to be’ 
mace. In this way, and by tis double power of 
oppression, the State institutions m'ght b« severely 
injured, and perliaps ruined, and that too, when 
the balance to be paid had accrued’ sol. ly from 
the payments towards the public revenue, and 
when the notes and drafts, refusedin payment, 
had also been received in collections of the public 
revenue. To guard against this contingency, 
the Secretary gave to a few of the banks in the 
large cities, the transfer drafts in qu: stion, which 
drafis were made upon the United States bank, or — 


ly came to the conclusion to change the depo | the branch at the point where the oppression was 
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apprehended, and in favor of the State bank upon 
which it was anticipated the attempt might be 
made. In ull cases precise instructions we-e giv- 
en that the drafts should be returned to the de- 
partment, without presentment, unless the balance 
before spoken of should be hastily demanded in 
coin, or unlesss the bank, or branch at the point, 
should refuse the notes of other branches, or the 
branch drafts, as money; but in either of those 
contirgencies thé drafis were to be presented, 
and the amount, taken frem the public money left 
with the bank or branch, was to be transferred to 
the State bank and passed to the credit of the public 
treasury there. The honorable Senator has se- 
lected the Manhattan Bank of New York to illus- 
trate the abuse he supposed to exist. In that case 
_ the balance was demanded and the notes of other 
branches of th@ bank, and the branch drafts were 
refused to be received in payment, or passed to 
the credit of the bank offering them; the draft 
from the department was presented and paid, and 
soon after the bank changed its ‘tourse and con- 
sented to receive all its notes and drafts, which 
should be taken in payment of the public revenue 
asmoney. Some of the other drafts were pre- 
sented, and others were returned to the depart- 
ment without presentment. -These are the facts 
as) what the honorable Senator has so s gnifi- 
cantly termed Joans to the State banks. How far 
they deserve that appellation, Mr. W. said he 
would most cheerfully leave it to the Senate and 
the public to judge. But, says the honorable Se- 
nator, the /oans were made without interest. Has 
the honorable gentleman overlooked the fact that 
the money was standing to the credit of the Trea- 
surer in the bank of the United States without in- 
terest; that the transaction was a mere transfer of 
the amount of the draft frum. the credit of the 
Treasurer, without interest, in’ one bank, to the 
credit of the Treasurer, without interest, in ano- 
ther bank; that the draft did not take one dollar 
from the Treasury; that the money, when placed 
to the credit of the Treasurer in the State bank, 
was no more a loan to it, than when standing to 


known to the constitution, while others believe 
the constitutional power to create it may exist, 
but that it is a power which ought not to be called 
into exercise. Experience, which is claimed here’ - 
‘to prove the necessity of such a Bank, has proved 
to them thatsuch an institution ought not to exist 
in afree country, and their resistence to its re- 
charter is based upon these high grounds of prin- 
ciple, and not upon any consideration of perso- 
nalor local-interest. ‘The honorable gentleman’s 
apprehensions, therefore, that this Bank is to be 
distroyed merely to make room for another, simi- 
lar or moré powerful, to be locatedin New York, 
are without foundation. ’ 

Mr. President, said Mr. W. am I required to 
adduce proof of thisasserticn? I need not better 
than the memorials from New York, almost daily 
laid before you, and nearly without an exception, 
if coming from the opponents of the administra- 
tion, praying for the recharter of the present 
Bank. Itisa fact, whichdoes not admit of con- 
‘tradic‘ion, that there is not, at this moment, in 
this Union, not.even in the city of Philadelphia » 
itself, a body of men more earnest, more. active, 
and more untiring in-their efforts to effect.a re- 
charter of the present Bank, with its present lo- 
cation, than a large portion of the merchants and 
business men of the city of New York... The ho- 
norable Senator has told us that New York desires 
the regulation of the exchanges of. the country, 
that her citizens mvy profit from the purchase 
and sale of bills. Sir, a very large proportion of 
the individuals to whom this position of the gen- 
tleman would apply, in casé¢ those who best un- 
derstood the subject thought it applicable: 
.very large proportion of the exchange brokers 
and great money dealers of New York, are fore- 
most in the cause of the present Bank, and are 
using their utmost exertions to produce a 1echar-’ 
ter. Need I stronger evidence to show that no_ 
concerted local movement, nor any perceptible 
local interest, is governing the‘ course of that 
State upon this great question? 

Mr. W. said he must now detain the Senate, 


the credit of the Treasurer in the Bank of the! while he very briefly replied to a few of the re- 


United States, it was a loan to it;and that, in’either 
situation, the amount was equally subject to the 
drafts of the Treasurer at pleasure, 

I am bound, said Mr. W. to give to the hono- 
rable Senator from Virginia my unfeigned thanks 
for according to me sincerity in the declaration, 
made on a former day, that my opposition to. the 
Bank of the United States did not proceed from 
a desire to transfer the location of that institution 
to my own State. I atthe same time expressed 
my most firm conviction that the opposition of that 
State proceeded from no such motive. Sir, said 
Mr. W. 1 was sincere in both declarations. ‘The 
republicans of New York do not oppose this great 
moneyed power upon the narrow. ground of sel- 
fish or local interest, much less from a desire to 
transfer its influence within the limits of their own 
State. Their opposition proceeds from higher 
motives and is maintained for nobler pumposes. 
They believe it to be a power dangerous to the 
government; dangerous to the purity of our insti- 
tutions; and dangerous to the liberties of the peo- 
ple. Many of them believe it to be a power un- 


marks of the, honorable Senator from Massachu- 
setts (Mr. Webster) made upon the presentation 
of the bill to the Senate, And first, the honora- 
ble. gentleman had stated that the safety fund 
banks of New York were under the supervision 
of a political commission appointed by the Go- 
vernment. He, Mr. W., must express his pro- 
found regret, that he should so often meet with 
statements upon this floor, in relation to the safety 
fund banks of New York, which were erroneous 
in fact and in conolusion, because gentlemen had - 
not made themselves acquainted with the laws of 
that State regulating those Banks. He had hoped 
that this would not have been the case with the hon- 
forable Senator from Mass., but that he would 
have made himself fathiliar with that safety fund 
system, before he made it the subject of remark 
here, and certainly before he passed sentence upon 
it asa political system. He had not done so, howe- 
ver, as was evident from the remark above refer- 
redto. The Bank Commissioners of the State of 
New York, are three in number, and they are the - 
officers whose duty it isto supervise the Banks 
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subject to the safety fund law. So far from being | 
a political commission, appointed by the Govern- 


“ment of that State, as the honorable Senator has 
' supposed, but one of the three commissioners is so 
appointed, and the remaining two are appointed 
by the Banks themselves. The one is appointed 


‘upon the nomination of the Governor, and by the: 


advice and consent of the Senate of the State, as 
officers of this Government are appointed. by the 
President and Senate; and this commissioner may 
be considered as more especially the representative 
of the State; and of the public interests in the 
board of commissioners. The State is divided in- 
to two districts for the appointment of the other 
two commissioners, and each is appointed by 


the Banks of his district—every Bank voting upon 
a uniform rule, according to the amount of its’ 


capital stock. These commissioners, thus ap- 
pointed, are the exclusive representatives of the 
Banks themselves, though the law makes no dis- 
crimination as to the ‘powers and duties of the dif- 
ferent members of the board. Thisis the true consti- 
tution and mode of appointment of that commission, 
which the honorable Senator has denominated’ ‘a 
political commission appoipted by theGovernment.’ 
. Sir, his mistake must have proceeded from his in- 

attention to the law’ of which he was speakingy 
for he. did not intend to produce an erroneous 
impression as to the character of these officets. 
He may, if he chouses, consider the com.aissioner 
appointed by the State a political’officer: I will 
not occupy the time of the Senate to point’ out 
the injustice of such a conclusion, because when 
I find that officer guarded upon each side by an 
officer of equal powers, and charged with the 
same duties, and deriving, in both cases, their 
official character from the Banks themselves, I 
sufficiently divest the Board of the political cha- 
racter which the gentleman has ascribed to it. I 
cannot be mistaken in this conclusion, unless the 
honorable Senator shall contend that the Banks 
select politicians as their representatives in the 
commission. Ifsuch be the ground he intends to 
assume, I camtell him, if the position were estab- 
lished, he, and not myself, would have occasion 
for joy that the commission was made political. 
Itis afact, Mr. President, which no one acqugint- 
ed with the subject will deny, that a .very oes 
majority, I doubt not full two-thirds, of all the 
stocks.of all the safety fund Banks in the State of 
New York, are owned and held by the political 
friends of the honorable gentleman, by persons 
opposed in politics to the present administration. 
The plain democrats of New York, sir, are not 
rich; they hold. few stocks; they live not by 
Banks, but by the labor of their*hands. Surely, 
then, if this Bank commission, , constituted as I 
have related, two of the three commissioners de- 
riving their appointments from the votes of the 
holders of the stocks of these Banks, be a politi- 
cal commission, it must reptesent the politics 
which the Senator-himsélf approves, and it is not 
for him to complain of its character. But, Mr. 
President, the honorable Senator is mistaken; 
this commission is not a political commission; the 
Banks in New York are not political Banks, nor 
do they attempt to exert a political influence. 
The citizens of that State, of whatever. political 


ject. 


deceived upon this point. 


party, do not invest their capital in'the Banks for 
political purposes: they understand their interests 
too well todo so: they make their investments for 
the profit, to be derived from them, and the 
Banks are conducted with a single view to this ob- 
I wish, sir, Thad the power to persuade 
honorable Senators to permit their minds to be un- 
They lead themselves 
into Many mistakes, upon the subject of the New 
York banks, by adopting this error, and reason- 
ing from it, without a proper acquaintance with 
the law or the facts, from which correct opinions 
would be formed. The banks of New York are 
not political institutions. Their object is to make 
money, and ifthey can do that, and if the laws 
be suchas to protect their rights, and to facilitate 
their operations directed to that object, they care 
not who rules, what political party triumphs, or 
what politician succeeds. 
say, Mr. President, that in former years, and be- 
fore the establishment of the present system of 
banking in that State, I had heard of a very few 
instances in which banks were charged, with too 
much appearance of truth, of interfering in the 
politics of the State; but Iam happy to be able to 
say that those instances, so far as my information 
extends, have been ** few and far between;” while 
I believe time has shown that every bank against 
which this charge was strongly supported, has 
turned out to be insolvent. 


The honorable Senstor again tells us that the : 


representatives from New York here express great 
fears of the power and influence of the Bank of 
the United States, and asks if that State, with its 
league of banks, comprising together a capital of 


between twenty-two and twenty-three millions of 


dollars, has cause to fear this institution? 

{Here Mr..Wxnsrer explained that Mr. W. 
had misapprehended his remark; that he had not 
said that the New York banks had no cause to fear 
the Bank of the United States, but that his argu- 


ment was, that the Senators from that State ex- - 
‘préssed great fear as to the power and influence 


of the Bank of the United States, with a capital 
of thirty-five millions of dollars, extending’ its 
operations over the whole Union; while ‘they ex- 
pressed no fear whatever of the power and ‘influ. 
ence of the sixty-nine banks of their own State, 
embodying’ an aggregate capital of more than 
twenty-two millions, and leagued together by le- 
gal provisions. } 

Mr. Wright resumed. He said he owed it to 
the Senator to say, that he had misapprehended 
the force and direction of his remark; and he 
would conferm his answer to his present ‘under- 
standing of its application. ‘This, said Mr. W. 
will make it necessary for me to inquire how far 
the Safety-Fund Banks of New York are, in the 
language of the honorable Senator, leagued toge- 
thier, so as to be properly viewed’ as one consoli- 
dated moneyed power. ‘The only common inter- 
est between them, Mr. W. said, was their obliga- 
tion to contribute to a common fund, which fund 
was taken possession of by the State, and held 
for the security of the public—the bill-holders and 


depositors of the’ banks first, and for the benefit : 


of the banks ulteriorly, in case it should not be 
expended on account of failures of the banks. To 


I owe it to candor to ' 
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what extent could this contribution be carried, be- 
cause that was the measure of the league between 
the banks? | In the first instance, to a yearly pay- 
ment of one-half of one per cent. upon the a- 
mount of the capital stock of each bank, which 
yearly payment was to be extended over the term 
of six years, and to amount, in the aggregate, to 
three per cent. upon the aggregate capital stock 
of all the banks subject to the provisions of the 
bank fund law These contributions were to con- 
stitute the fund, the management of which re- 
mains with the State during the continuance of the 
charters of the banks; but the nett annual income 
of which, over and above expenses, is distributed 
to the banks in the proportion of their respective 
contributions. The fund is’a trust fund, for the 
benefit and security of all who may have demands 
against the banks, other than the stockholders— 
and the State is the trustee; but, if those demands 
are discharged by the banks themselves, the fund 
is theirs, and.is to be returned to them at the close 
of their respective charters, according to their re- 
spective interests in it; and, in the mean time, as 
I have before remarked, the annual earnings of 
the fund, lawful expenditures from it being first 
deducted, are annually paid to the banks. Thisis 
the first step of the league. . Now for the second. 
In case a bank, subject to'the bank fund law, fails, 
and the capital of the fund be reduced by the re- 
demption of its notes, which are made redeema- 
ble at the Treasury of the State so long as there 
are moneys belonging to the bank fund in the 
Treasury to redeem them with, then the contribu- 
tion of one-half of one per cent. upon the capi- 
tal stock of all the banks subject to the law again 
commences, and continues until all obligations 
against the failing bank in favor of bill holders 
and depositors, are fully discharged, and until the, 
capital of the fund is again restored to an amount 
equal to three per cent. upon the aggregate capi- 


‘tals of all the banks making the contributions. 


This completes the ‘liability of the New York 
Safety-Fund banks for each other; and this is the 
whole: extent of all the provisions of the laws of 
that State creating such liability. Do they, then, 
deserve the appellation of **leagued banks,” in 
the general acceptation of these terms? ‘The con- 
tribution cannot, in any case, exceed the one-half of 
one per cent. per annum upon the capital stock 
of the Bank-upon which the liability rests; there 
is no community of capital; no community of di- 
vidends; no community of management, for each 
Bank is managed by independent officers and by 


an independent board of directors, giving to the 


business of the institution, such a direction -as 
they please without any control from, or necessa- 
ry consultation with its neighboring institutions 
subject to the same law; nor is there any commu- 
nity of liabilities further than has been before 
mentioned, and it will be seen that nothing in 
those liabilities extends any community of securi- 
ty to the stockholders of the separate Banks, or 
any community of risk and hazard beyond the 
obligation to contribute the one-half of one per 


cent. upon their capital stock yearly, in case mis- 


fortunes to other institutions should make such a 
call necessary. Are we then to be told that this 
connexion between independent Banks consti- 


President against the bank. 


tutes a moneyed power to be feared, as is the 
power of a single Bank of twelve millions greater 
capital, wielded by a single board of directors, by 
a single set of officers, and the whole force and 
influence of which, for any purpose, may be di- 
rected to.a single object and to a single point at 
pleasure? Sir, said Mr. W. I do not see the ana- 
logy. The New York Banks are about seventy 
in number, embodying in the aggregate, less than, 
twenty-three millions of capital; each owned se- 
parately by separate stockholders; each having 
separate objects and separate governments; alf 
the inducements to healthful rivalship open to 
each as against all the others; with no common 
interest or band of union bit the contingent lia- 
bility to the trifling contribution before stated; a 
liability, to say the most, not greater than is re- 
quired to~ restrain ruinous competition. Are 
these Banks such a moneyed power as to deserve 
a comparison with the Bank. of the United States, 
with its thirty-five millions of capital wielded by 
asingle hand? The republicans of New York 
think not, and hence they choose their own system 
as much the lesser evil, and seek’ to rid them- 
selves and the country of the power and influence 
of a single institution which they consider dange- 
rous to liberty. This is my answer to the honora- 
ble Senator’s remark, that'we seem to be incon- 
sistent in professing to fear the power of the Bank 
ofthe United States, while we say nothing as to 
the power of our State Banks. 

Mr. President, said Mr. W. it has been said 
here, and elsewhere, (I do not now referto any 
remark of the Senator from Massachusetts, ) that 
this contribution from the State Banks of 
New York might, by repeated failures, become 

erpetual and might dangerously weaken those 
institutions. Sir, said Mr. W. if [ am notin error, 
the State of Massachusetts imposes a permanent 
tax upon all the banks chartered by that'Com- 
monwealth of one per cent..per annum for the 
support of the government. This tax is just 
double the contribution which can be imposed 


‘upon the safety fund banks and is perpetual with- 


out contingency; it is too a tax for the support 
of the State government, in which the banks 


can have no interest subsequent to the payment, 


while the contributions from the New York banks 
enure to the benefit of banks themselves, if a 
failure of some one of the institutions does not 
consume the fund, May I not then believe that 
apprehension upon this peint will be no longer 
entertained? 

The honorable Senator entered his protest 
against what he called the war waged by the 
I propose, Mr. 
President, to examine: the facts in relation to 
this controversy, and I feel great confidence in 
being able to satisfy those whe hear me, that this 


protest comes from the wrong quarter; that the pro- 


test, if one is to be made, should come from the 
other side’ In what manner has the President of 
of the United States waged war upon the 
bank? ° This inquiry will be answered by a 


reference to his various messafes, but I will 


not trouble the Senate further than to read 


from a single one. I find in the annual message, | 


communicated to Congress on the 8th day of De- 
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eember, 1829, the following notice of the bank: 
_ “The charter of the Bank of the United 
States expires in 1836, and its stockholders will 
most probably apply for a renewal of their pri- 
vileges. In order to avoid the evils resulting 
from precipitancy in a measure involving such 
important principles, an such. deep pecuniary 
interests, I fevl thit I cannot in justice to the 
parties interested, too soon present it to the de- 
liberate consideration of the legislature and the 
People. Both the constitutionality and the ex- 
pediency of the Jaw creating this bank are well 
questioned by a large portion of our fellow cit- 
izens: and it,must be admitted by all, that it has 
failed in the great end. of establishing-a unifurm 
and sound currency+”* ae ; 

This is the. mention of the Bank made in the 
first message of the President, and what is it? Not 
an attempt to.iaterfere with the chartered rights 
and privileges of the institution, but a timely ex- 
pression of doubt as to the propriety of its rechar- 
ter, conveyed in the mildest language, and pro- 
ceeding from the best of motives, to wit: **touvoid 
the evils resulting from precipitancy in a measure 
involving such important. principles, and such 
deep pecuniary interests.” Was..this a declara- 
tion of war against the Bank? Was it.an act of 
hostility to that institution, thus to warn it to pre- 
pare in time for its final close? Was it wrong in 
the President to say, what he knew to be true, 
that ‘* both the constitutionality and the expedien- 
cy of the law. creating this Bank are well question- 
ed: by a large portion of our fellow-citizens? Was 
it waging war against the Bank to question the ex- 
pediency of itsrecharter? Sir, the Bank has chosen 
so to considerit, and in a publication recently, 
made by its board of divectors, the paragraph I 
have just read from the message of 1829 is termed 
an ‘‘assiult” upon the Bank. | Notices ofa siini- 
lar character,, in substance, were taken of the 
Bank in the two following annual messages, and 
in 1832, when both Houses of Congress passéd a 
bill to recharter the institution, the President refu- 
sed his assent to it, and in a respectful message 
communicated his reasons for that refusal to this 
body. Thisis allthe war he has waged against 
the Bank, and the honorable Senator from Ken- 
tucky, (Mr. Clay,) upon a late occasion, told us 
that these messages were ali ‘‘non-committal” 
documents; that they did not even make known to 
Congress and the country the opinions of the Pre- 
sidentin relation to the Bank. Permit me now, 
Mr. President, said Mr. W., to examine the other 
_ side of this controversy. Immediately after the 
publication of the message of the President in De- 
cember, 1829, the Bank commenced its efforts 
against his re-election. By its own shewing, 
its expenditures for the printing and dis- 
tribution of matter calculated and intended 
to influence public. opinion, commenced at 
that period, and were continued .in an_ in- 
creasing ratio through that whole. Presidential 
term. It made itself a political instrument, and 
acted in open and avowed hostility to the Presi- 
dent. Who doesnot know, sir, that the immense 
sums paid for printing, were so paid for printing 
political matter? Who does not know that the 
speeches made in this body upon the Veto mes. 


sage, in July, 1832, were calculated and intended. 
to influence the elections of the coming fall? I 
mean.no disrespect, sir, to any individual by the 
remark. . The speeches upon that occasion could 
not fail to have that tendency, nor can any one 
doubt that they were reprinted and broadly 
distributed by the Bank because they were 
of that character. It is also abundantly 
shown to us that it caused to be printed and 
spread over the whole country, newspapers and 
other political publications, with a profusion never 
before witnessed upon a similar occasion. These 
were the first steps in the war waged by the 
Bank against the President. Upon arecent occa-, 
sion, its Board of Directors have issued to the 
public, and laid upon our tables, a conmunication, 
in which, as if to mark the character. of their hos- 
tility, they class the President of the United States 
with the persons who counterfeit their notes, and_ 
tell us that, as kindred subjects, they have receiv- 
ed, and will receive, kindred treatment at the 
hands of the Bank? Is not this, sir, waging war 
against the President? And who, then, should 
protest? I pronounce that the war is not one 
waged by the President against. the Bank, but’ a 
war waged by the Bank against the President, 
and as such, I protest against it. The country will 
protest against it: the People who have elected 
the President do and will protest against it. 

The honorable Senator intimated, in the course. 
of his remarks, that I had, upon a former occa- 
sion, made an appeal to the prejudices of the Peo- 
ple against Banks. — Sir, I have made no such ap- 
peal. I did appeal to their good sense, as appli- 
ed to the information before them, in relation to 
the conduct of this institution, to which I have 
just referred; to its interference with the elections 
of officers of the Government; to its open and 
avowed political action; to its treatment of the 
I'resident of their choice. 1 did appeal to the 
patriotism «nd love of liberty of the People against 
this Bank for having thus exerted its immense 


‘moneyed power to corrupt. the press, endanger 


the safety of our free institutions, and control the 
Government. This appeal I did make, and Iun- 
derstood the honorable Senator, in the earnest- 
ness of debate, to permit himself to characterize 
it with the harsh appellation of a fraud. Sir, this 
may be the honorable gentleman’s opinion, but in 
matters of this sort, opinion is every thing. En- 
tertaining the opinions I entertain, itis the imperi- 
ous duty of every representative of the People, 
here or elsewhere, to make and reiterate these 
appeals, not to the prejudices, but to the intelli- 


gence of our citizens; to expose the profligate 


conduct of this Bank; to point out the danger to 
our free institutions of its continued existence; 
and to mark the: progress of its moneyed power, 
“‘withering, as witha subtle poison,” that purity - 
and truth which are the only safeguards of free- 
dom. Sir,shad J, with my opinions, made. decla- 
rations from my place here, calculated to pro- . 
duce alarm in the public mind; to shake the 


confidence of the People in the public officers . — 


of their ownchoice; to create distrust towards the 
local Banks; to unsettle dependence upon the 
credit and currency of the country generally; 
and to produce a feeling of agitation and panic, 
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ITought not to have been surprised even if the 
strong charge of an attempt to practice a fraud 
upon the public had been made against me. En- 
tertaining the opinions I lo, were’ I to attempt to 
convince the free citizens of this republic that 
the country cannot get on without the ai! of an 
immense moneyed incorporation; without the aid 
of a Bank large enough to control all our money- 
ed operations; large enongh to co itrol the Govern- 


‘ment itself; andto convince them that the contin- 


uance of their liberties are dependent upon such an 
institution, L should subject myself to the accusa- 
tion of an attempt to lead them into error. I do 
not intend, Mr. President, in making these re- 
marks, toimpue any but the most honorable in- 
tentions to any member of this body, andI make 
them to show how very differently we view the 
same act; how very different our opinions are in 
reference to this. Bank. . I think the honerable 
Senator could not bave given sufficient’ weight to 
this consideration when he spoke of the course of 
any individual as fraudulent towards the public. 
Tt is my design, upon this as upon all occasions, 
to extend to others that charity I ask for myself 
and while I claim sincerity of purpose for my ewn 
language, and my own acts, I as readily accord it 


_ to those who differ with me in opinion, | 


Another remark of the honorable Senator ap- 
pears to me to deserve a similar reply, He told 
us, in his usual emphatic manner, when speaking 
of appeals to the people, that he kneW such ap- 
peals, sometimes, made little men great, but that 
great men never resorted to such expedients. — I 
have before reinarked, that opinion; in mat- 
ters of this sort, isevery thing. Now, without 
the least design to impute to the honorable mem- 
ber any motive which is not strictly pure, I must 
be permitted to say to him, that too ardent a 
friendship. for an institution, such as I, in my con- 
science, believe the Bank of the United States to 
be, may not make great men greater. 

The honorable Senator urges that this Bank, 
having been chartered, and having incorporated 
itself and its transactions with the business of the 
country, ought not now to be thus suddenly de- 
stroyed. Is it right, sir, to call the destruction 
sudden! Did not the President, os long ago as in 
December, 1829, give it the most emphatic warn- 
ing to prepare for its final close? Has he not done 
so annually, frem that time to the present? What, 
Mr. President, was the effect of that warning’ 
The whole debt due to the Bank in’ December, 
1829, when the first message of the President was 
transmitted to Congress, expressing doubts as to 
the constitutionality or expediency of a recharter 
of the Bank was,I think, about $42,00.),000, per- 
haps $44,000,000, as I speak from memory, and 
cannot pretend to be precisely accurate. In 
May, 1832, this debt had increased to the 
enormous amount of more than $70,000,000, 
thus showing a constant, and: rapid extension 
of its loans as the final termination of its chaterr 


. approached. Did the Bank suppose that the 


grant of the monopoly to it for the period of twen- 
ty years gave it a right to expect or demand a con- 
tinuance? [ts constant extensions of its business as 


- it appreached the close of its chartered term would 


seem to indicate such an opinion; but I respectful- 


ly submit that the reverse ought to have been its- 
conclusion. ‘The privileges granted to it were of 
immense value, and a proper sense of the justice of 


Congress should have induced its stockholders to _ 
believe, even if the existence ofa similar bank was * 


to be continued in the country, that they would not 
be made, for.a second term, the exclusive recipi- 
ents of this great bounty. 

There is, Mr. President, said Mr. W., another 
view of this subject which strikes my mind with 
great force, and which; in my judgment, justifies 
the charge against the bank of a violation of one of 
its highest duties. The period of its existence was. 
distinctly fixed upon the face of its charter, and it 
owed it to the ceuntry, asits highest duty, to pre. 
pare for that period, in a manner which should en- 
able it to go :out of existence without a shock to 
any great national interest. The Government 
conferred upen this institution privwleges and be- 
neti‘s inestimable; and, in return for that liberali- 
ty, it was its duty to come into existence, to pass 
its prescribed term, and to meet its close, without 
being the cause of any convulsion in trade, or cre- 
dit, or currency. The Bank was a creature of the 
law, and with the law it should have prepared it- 
self to die quietly. This it has not done, but, on 
the contrary, as the termination of its legal exis- 
tence approached, it has exerted its utmost power 
to strengthen its claims to a new existence. It has 
spread abroad its immense resources, and drawn 


‘within its vortex thousands of citizens, who, when 


the warning was given ‘to it by the President to 
prepare for its dissolution, were free from its in- 
fluence and independent of its power. It has 
pursued a Course in direct contradiction to the dic- 
tates of interest, if it bad intended to submit to the 
contract between it and the Government, and to 
terminate its existence at the prescribed limit. Do 
I then, said Mr. W., do injustice to the Bank 
when I infer that this course has been adopted to 


force an extension of its charter? Other motive for 


the admitted conduct cannot be assigned. 


Still we are told that this bank must not be thus _ 
suddenly closed, because the shock given to trade ' 


and commerce, an: the.call upon debtors will be 
greater than the country can sustain, and the bill 
before us proposes to extend its charter for the 
term of six years, to enable it to close. its business. 
Sir, did not the President give to this institution 
more than six years’ notice, that it must close its af- 
fairs with the expiration of its present charter? 
Did it accept that notice and prepare itse!f for the 
event? So far from it, its business was at once ex- 
tended, and, by itsown acts, its final close render- 
ed more and more difficult, without <clistress to: 
the country, Grant it the time proposed by 
the bill before the Senate, and what assurance 
have we that, at the expiration of the first four 

ears of the period, its debt will not be extended 
to $100,000,000, instead of being reduced below 


$55,000,000, where it now stands?» A rapil cur-. 


tailment has taken place for the last five months; 
a curtailment so rapid as to embarrass and distress 
the whole country and to derange all its business 


operations, and stillthe debt due to the bank is. 


more than $12,000,000 greater thanit wasin De- 


cember, 1829, when the President, by his mes- » 


‘sage to Congress, warned it to prepare for its final 
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close at the expiration of its charter. I must, Mr.) 
President, be permitted to express my full con- 


viction, drawn from thesé' facts, that it is not'the 
design of the bank to discharge its duty to the 
public by a quiet close of its affairs, but that, on 
the contrary, it is its settled purpose to force a 
re-existence, to over-rule the Government, coerce 
public opinion, and compel a re-charter... 

“We are told, Mr. Presilent, by the honorable 


ready to take the first advantage of their expo- 
sure, and to push it totheir ruin. Sir, is there 
any other cause for this rapid cirtailment, and 
this close defensive position assumed by the State 
banks? ‘I know of none. There can be none. 
There is no peculier demand for specie growing 
out of the state of trade, and the condition of ex- 
change, but, on the'contrary, the reverse is, to a 
greater extent, true, than it has been at any for- 


Senator that we must have a national bank, and|mer period of our history. Specie is, at this mo- 


what, sir, is the reason urged, as conclusive upon 
us, to establish the position? It is the existence of 
the present pressure upon the money market of 
the country said to exist, in contemplation of the 
winding up of the,present bank. Sir, said Mr. W., 
this proves to me merely not tiat we wait A bank, 
but that we’ have a bank. Whence does the dis- 
tress and pressure complained of proceed? It, no 


' doubt, has its @igin inacomplication of causes, 


among which a general system of over-trading and 
the change of the revenue laws are among the 


’ most important; but I cannot doubt, that by far 
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the most powerful cause at this time in operation, 
is the hostile attitude which the Bank of the Unit- 
ed States has thought it for her interest to as- 
sume towards the State banks. Wehave itin evi- 
dence, among the documents of Congress, upon 
the oath ofthe chief officer of the bank, Mr. Bid- 
dle himself, that that institution has the power to. 
crush the State banks at its pleasure; that they 
exist by its clemency alone,’ and not because it has 
not the power to shut their doors. The evidences 
of a disposition to exert that power, have for the 
last few months, been )strong and numerous. 
Have we not heard it predicted, Mr. President, 
from all sides of this Chamber, that the State 
banks would be compelled to stop specie pay- 
ments within a short period of time? Have we 
not seen the Bank press calling upon the commu- 
nity to make runs upon those banks? Telling the 
pert laborer who had a five dOllar note of a State 

ank to calland get the specie for it before it be- 
came a valueless rag in his pocket? Can these 
indications have been mistaken, sir! In the 
State which I have the honor in part to re- 
present here, I am happy to know that they 
have not either been mistaken or disregarded, and 
I hope I may notfind myself mistaken in the belief 
that the banks of that State aré prepared to meet 
the blow intended for them. From the latest ad- 
vices I have received, I am authorized to suppose 
thatthey have withdrawn from circulation and re- 
deemed from $4,000,000 to $5,000,000 of their 
notes, within the last sixty or seventy days. 
The effect of this extensive curtailment upon the 
merchants, and indeed upon all classes of the 
community, must be severe, but self-protection 
and self-preservation require the course at: the 
hands of the banks, and they have no volition. It 
would be madness for them not to prepare for 
their defence, when they are: publicly told that 
this immense moneyed power, with $35;000,000 


' of capital at command, is about to aim a deadly 


blow at them; when they know it hasivaunted its 
power over them, and proved upon oath that its 
forbearance was the tenure by which they held 
their existence. 


The banks then cannot extend 


‘corporation. 


ment, abundant in the country, and its flow is to, 


‘and not from us. 


I cannot, then, be mistaken when I say, that if 
the Bank of the U. States would cease its efforts 


for, and its hopes of, a re-existence, and would. 


endeavor to perform its duty to the country, by 
closing its affairs with as little injury as possible to 
any individual or public interest, the State banks 
would be able to extend their loans, confidence 
would be restored, and the pressure upon the 
money market would soon cease. Apprehension, 
a just apprehension of the hostile movements of 


this great institution, is the most powerful cause of 


the present scarcity of money. This scarcity must 
exist so long as this apprehension continues. How, 
then, is it to be allayed, would seem to be the 
pertinent inquiry? he honorable Senator from 
Massachusetts answers us by the bill upon your 
table. “Recharter the bank; appease the monster 
by prolonging its existence, and increasing its 
power. I say no, sir, but act promptly and refuse 
its wish; destroy its hope of a recharter, and you 
destroy its inducement to be hostile to the State 
institutions. A differentinterest, the interest of its 
stockholders, to wind up its affairs as profitably 
to themselves as possible, becomes its ruling ob- 
ject, and will direct its policy. The more pros- 
perous the country, the more plenty the money 
of other institutions, the more easily and safely can 
this object be accomplished; and every hope of a 
continued existence being destroyed, that this 
will be the object of the Bank is as certain as 
that its moneyed interest governs a moneyed in- 
Mr. President, this is unquestiona- 
bly the opinion of the country. Look, sir, at the 
files of memorials upon your table, and hewever 
widely they may differ as to their views of the 
Bank, they all hold to you this language, “act 
speedily, and finally settle the question.” 

But we are told, sir, that the country cannot 
sustain the winding up of the affairs of this. Bank. 
Is this so? What does experience teach us upon 
thissubject? The old Bank of the United within 


four months of the close of its charter, ‘was more’ 


extended in proportion to the amount of its capi- 
tal than the present Bank is at this moment, and 
still it is almost twd years to the close of its char- 
ter. The old Bank struggled as this does for a re- 
existence; tlie country was then alarmed; memo- 
‘rials in favor of the Bank were then, as now, piled 
upon the tables ef the members of Congress; the 
cries of distress rung through these halis then, as 
distinctly as they now do; nay, more, gen- 


tlemen were then sent here from the com-. 


mercial cities to be examined upon oath, be-— 


fore the committees of Congress, to prove 
the existence and the extent of the distress; 


themselves while this all-powerful enemy stands | business was then in a state of the utmost 


13 


depression in all parts of the Union; commerce 
was literally suspended by the restrictive mea- 
sures of the government; trade was dull beyond 
any former example; property of all kinds was 
unusually depressed in price; and the country 
was on the eye of a war with the most powerful 
nation inthe world. Still Congress was unmoy- 
ed and the.old bank was not rechartered. Such 
is the history of that period, and, with the final 
action of Congress, all knowledge of the distress 
ceased. Who has ever heard of disasters to the 
business of the country proceeding from the wind- 
ing up of the old bank? I, sir, can find no trace 
of any such consequences. I do find that, ina 
period of about eighteen months after the expi- 
ration of the charter, the bank disposed of its 
other obligations and divided to its stockholders 
about eighty-eight per cent. upon their stock. 

It is now admitted, on all hands, that the coun- 
try is rich and prosperous in an unusual degree; 
property of all kinds is abundant; commerce is free 
and extensive and flourishing and business of 
every description is healthful and vigorous. If then 
we cannot, in this condition of things, sustain the 
closing of the affa‘rs of this great moneyed incor- 
poration, it is safe to assume that the country will 
never see the time when it can do it. Grant it 
longer life afld deeper root, andin vain shall we 
try in future to shake it from us., It will dictate 
its own terms and command its ows existence. 
Indeed, Mr. President, the whole tendency of the 
honorable Senator’s argument seemed to me to 
be, to prove the necessity of a perpetual Bank of 
this description, and we have been repeatedly 
told during the debate of the last three months, 
that this free, and rich, and prosperous country, 
cannot get on withcut a great moneyed power of 
this description to regulate its affairs. ‘The bill 
before the Senate proposes to repeal the moaopo- 
lizing provision in the existing charter, and the 
honorable Senator tells us that this is to be done,, 
that Congress may, within the six years over 
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which this is to extend the life of the present 
Bank, establish a new Bank to take its-place, and 
into which the affairs of the old may be transfer- 
red so as to be finally closed without a shock to 
the country. Sir, this.is not the relief I seek. 
My object is the entire discontinuance and eradi- 
cation of this or any similar institution. We are 
told the distresses of the country will not permit 
this now. When, sir, will it ever permit it better? 


‘When will the time come that this odious institu- 


tion can be finally closed with less distress than 
now? Never, while cupidity obeys its fixed laws. 

This distress, Mr. President, did not exist when 
we left our homes; we heard’ not of it then; it 
commenced with the commencement of our de- 
bates here, and I doubt not it will end when our 
debates end, and our final action is. known, what- 
ever may be the result to which we shall arrive. 
It must necessarily be temporary, and it does not 
prove to my mind the necessity of a’ Bank, but 
the.mischiefs a Bank may produce. I, care not 
whether it be, or be not, in the power of the 
Bank to ameliorate the evils now complained of.~ 
That it cari cause them in any manner, is proof 
that, if the disposition exist, it can cause them at 
pleasure; and this very fact isthe strongest evi- 
dence to my mind, that no institution, with such a 
power, ought to exist in this country. 

Sir, the subject of our present action involves 
two great principles: one of constitutional power, 
and one of governmental expédiency. Upon 
neither should our action be ‘governed solely ‘by 
considerations of temporary derangement and dis- 
tress in the money market. Revulsions in trade 
and business, and pecuniary affairs, will happen. 
They must be temporary; the country will restore 
itself, and money will again be plenty; but the set- 
tlement of important principles, must involve con- 
sequences ofanenduring character consequences. 
which willl exert an influence for good or for evil, 
through all time. 
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